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March 5, 2020
Via Electronic Mail

Re: Idaho Money Transmitter License Inquiry Dear

:

The Idaho Department of Finance ("the Depaitment") is in receipt of your
c01Tespondence ofNovember 28, 2019 requesting guidance on the applicability of the Idaho
("
").
Money Transmitter Act ("ITMA") to the business model of
After reviewing the information and representations provided by
, including
' Business Model, flow of funds diagram, and Merchant
the updated summary of
Agreement, the Department has determined to take a no action enforcement position as it
and the licensure requirements of the
pertains to the current business model of
IMTA. This determination is specifically based upon our understanding that
will be
operating pursuant to a formal agreement with each merchant. That agreement will create an
agent relationship wherein the merchant acknowledges that payment to
will be
treated as if the merchant received the funds directly, and the merchant further acknowledges all
recourse for nonpayment is against
, not individual consumers.
Please be advised, should the facts and or business model differ from that presented, the
may vary from the position
Department's conclusion regarding the activities of
stated herein. 1 Should you have any questions, please feel free to contact me at
Jennifer.Biretz@Finance.ldaho.gov or (208) 332-8081.
Sincerely,

Securities Bureau, Investigations Supervisor
1 This

decision is based solely on the unique circumstances of the activity described and is not intended to serve as
precedent for any other money transmitter or applicant. This letter should not be construed as a finding that
licensure is or is not required in other jurisdictions.
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---------- Forwarded message --------From:
Date: Wed, 3 Apr 2019 at 16:53
Subject:
< > MTRA organized call Wed March 20
To:
Hi
We would like to thank you for your time on the Money Transmitter Regulator Association call on 20 March
2019.
As you are aware,
States of America, with

is currently planned to be the group’s future operating entity in the United
planning to offer ACH Debit in the US in 2019.

Through
, our customers (“Payees”, who we call “Merchants”) can accept end-customer payments
(i.e. the customer of the Merchant - the “end-customer’ or “Payor”) for purchases made with a Merchant primarily through electronic means, in the form of a bank account debit.
For the reasons set out on the call and in the attached business plan,
considers that its payment
processing activities, acting as an agent of the payee, are exempt from requiring licensure where such
exemption exists. Please can you therefore either:
 confirm that

is exempt from licensure in your state because
operates as an agent
of the payee in connection with its proposed ACH Debit service; or
 provide further guidance as to the next steps that you propose that we take, in your state, to enable us to
process payments in accordance with our business model.
The attached business plan includes a description of the contractual set up (see paragraph 1.6), along with the
money flow in the scenario envisaged for ACH Debit. We have also included the agent-payee language that
will be incorporated into the contract between
and our Merchants (see appendix).
We would like to thank you for consideration of
information, please don't hesitate to contact us.

exemption request. Should you require further

Kind regards
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